
To us there are no foreign markets.TM

 Fixed Interest  37
 Equities  50
 Other assets*  12
 Cash  1
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NAV return +1.04% +2.20% +0.61% +10.46% +16.20%

Target return +0.20% +0.64% +2.59% +7.91% +65.97%

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Asset Allocation (%)

Fund performance

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man and 
designed for qualified investors. 

Fund facts: 30 November 2015
Launch date: March 2005

Fund Type: Isle of Man Qualified Investor

Base currency: Sterling

Sector Classification: Multi-Asset Class Multi 
Manager

Investment Manager: Canaccord Genuity 
Wealth Management

Last Price: £1.162

Min Investment: £10,000

Trading Frequency: Monthly

Annual Management Fee: 1.50%

Gross Target Return: 3 month GBP Libor +2%

ISIN Code: GB00B05JW721

Sedol Code: B05JW72

Ticker symbol: PRBAPRSIO

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

As at the end of November 2015

Premier Balanced Fund 
Private Client Sub-Fund (£)

Top holdings (%)
M&G Corporate Bond 9.07
Invesco Sterling Bond 8.25
Jupiter Dynamic Bond 7.46
Kames Global Bond 7.36
Alpha Real Trust 6.08
iShares S&P 500 UCITS ETF 6.00
JO Hambro Continental European 4.74
A2D Funding Plc 4.25% 18/10/22 4.59
Findlay Park American 4.46
Invesco Strategic Income 4.41



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: Trafalgar Court, Admiral Park, St. 
Peter Port, Guernsey, GY1 2JA.
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Investment commentary
Over the last few weeks equity markets have moved sideways, albeit nervously, in a narrow range. The MSCI World Equity Index fell 0.83% (in USD) 
in November as the focus on the prospect of a US rate rise and strengthening of the US dollar were the main features of the month. Moves by the 
Chinese authorities to reflate their economy appear to be taking hold. Signs of a gentle recovery are becoming more apparent in Europe, supported 
by talk of still more quantitative easing from the European Central Bank. The UK continues with its slow and steady upwards progress, while 
economic data in the US remains very supportive, especially on the employment front. With China no longer a constraint, as it was in September, the 
odds are now on the US Federal Reserve raising rates at its December meeting, finally, after seven years rooted close to zero.

In the US, stocks rose slightly with the S&P 500 up by 0.3%. There was an upward revision to third-quarter GDP growth, now estimated at 2.1% 
versus 1.5% previously whilst the unemployment rate fell to 5.0%. The prospect of higher net interest margins, driven by an expected interest rate 
rise, helped the financials’ sector. However, the higher dividend yielding sectors such as the telecoms and utilities recorded losses as their yield 
attractions reduced against the prospect of higher base rates. Despite concerns over the impact of the resurgent dollar on the manufacturing sector, 
data revealed strong durable goods orders, which are seen as a proxy for the corporate sector’s investment intentions and therefore business 
sentiment more widely.

Eurozone equities were also positive in November with the MSCI Europe rising 2.7% (but falling 1.5% in USD terms), supported by the prospect of 
more easing measures from the European Central Bank (ECB) in December. This expectation of further easing also saw the euro weaken further 
against the US dollar. Economic data remained largely encouraging. The flash Eurozone composite purchasing managers’ index for November 
reached 54.4, up from 53.9 in October and a 54-month high. The German Ifo business climate index rose to 109.0 in November from 108.2  
in October.

Consumer staples were among the strongest sectors for the month as Anheuser Busch InBev’s £71 billion bid for SABMiller progressed. Automotive 
stocks also enjoyed a rebound. Healthcare stocks underperformed the wider market after disappointing outlook statements from Sanofi at its 
investor day. 

In the UK, equities recorded a small positive gain with the FTSE All-Share up 0.6%, but underperformed global equities amid continued weakness 
in commodity prices. Another downward lurch in oil and metal prices further weighed on the market’s heavyweight resource sectors. The market 
rose due to a combination of some strong performances from the telecoms companies and a recovery in the aerospace and defence sector where 
BAE Systems led the recovery after the UK government unveiled additional equipment spending as part of its long-term military plans, set out in 
the Strategic Defence and Security Review (SDSR). In November there was another negative monthly CPI inflation figure. Real wages were further 
boosted as nominal wages continued to grow as the unemployment rate inched down again to 5.3%.

In the emerging markets the stronger US dollar weighed on sentiment as renewed commodity price weakness continued to have a negative impact on 
several markets. In Asia ex Japan equities region failed to maintain October’s positive momentum as stocks finished November in negative territory 
on the back of worries over a December interest rate rise by the US Fed and on profit-taking given the uncertain global economic outlook.  
The Tokyo stock market recorded a positive return of 1.4% for the month although yen weakened quite sharply against the US dollar. The steady 
progression in Japanese stock was undisturbed by the release of GDP data showing that Japan has been in technical recession for the last two 
quarters. Equity investors have so far preferred to focus on the improvements already recorded in corporate profits, together with more positive, 
forward-looking data. Indeed it is possible that subsequent revisions to the GDP data may paint a significantly less negative picture. We remain 
positive on Japanese equities.

Looking forward, although the recent long period of very cheap money has fuelled a rise in asset values, it has not delivered the economic growth its 
proponents originally hoped. Therefore, the first move towards normalising monetary conditions (in the US) may cause some ripples of volatility, even 
if the size of any rate rise is small. There are other headwinds that equity markets still have to confront such as uncertainty caused by the recent 
Paris attack and the uncertainty this climate of fear engenders. A renewed collapse in commodity prices may indicate a drop in global economic 
demand, particularly in Emerging Markets; the Bloomberg commodity index, for example, is down by 11% since early October - and has fallen by 
approaching 25% over the course of 2015. 

However, in our view there is sufficient economic momentum from the US, the UK and from embryonic recoveries in Europe and China for growth to 
continue over the coming months. This will support gradual revenue and earnings increases for companies in aggregate, although mining and energy 
companies may struggle, and quantitative easing is still very much the order of the day in Europe and Japan.

Nonetheless, the near seven year equity rally is long in the tooth and valuations are no longer cheap in absolute terms. This means that when 
companies disappoint, the market punishes culprits savagely. Corrections of 15%-20% have been commonplace, as seen in the cases of Rolls-Royce, 
Chemring, Meggitt, Pearson, SIG and Home Retail amongst others. In some cases these big adjustments are justified; but in others, they throw up 
opportunities where the lurch downwards exceeds the size of the downgrade. We are also seeing some companies that are capable of generating real 
growth, by exploiting new niches and technologies such as Just Eat. Here, despite sometimes high valuations, market consensus can underestimate 
the scale of growth involved.

The portfolio holds approximately 37% in fixed interest, 50% in equities and 12% in a range of alternative assets such as hedge and infrastructure 
funds with the balance in cash. The portfolio’s current estimated yield is 1.92%.


